Principles of Finance 
Syllabus for ECO 205

[image: image1.png]






        
            
 





           

Dr. Philip Taylor

Office: Tate Hall, Room 13

Voice Mail: (478) 757-5184

E-mail: ptaylor@wesleyancollege.edu
COURSE GOAL:  To acquaint students with the principles and institutions of financial and capital markets and with the financial operations of a business firm.
COURSE CONTENT: Study of basic financial principles with an emphasis on interest rate determination in competitive market economies, the capital asset pricing model and the operation of securities markets.
REQUIRED TEXTS:  

Essentials of Corporate Finance, by Ross, Westerfield, and Jordan (McGraw-Hill/Irwin) ISBN: 9780073405132  www.mhhe.com/rwj
FinGame Online 5.0,  by Brooks (McGraw-Hill/Irwin) ISBN: 9780077219888
www.mhhe.com/fingame5
TOPICS:
I   
Overview of Financial Management

II 
Understanding Financial Statements and Cash Flow

III
Valuing Future Cash Flows and Capital Projects


IV
Risk, Return, and Valuing Bonds and Stocks
Library Resources:
Valueline notebook (located 2nd floor near ship model)
Broadcast Resources:
 MSNBC
www.msnbc.com
Internet:


CNN     
www.cnn.com




ValueLine 
www.valueline.com
ECO 205 syllabus – page 2

EVALUATION CRITERIA:
FinGame Online 5.0




 
20%

Exam #1 (In-class; Short Answer, Problem)

15%




 
Exam #2 (In-class; Short Answer, Problem)

15% 
Exam #3 (In-class; Short Answer, Problem)

15% 

Stock Market Project




15%

Final Exam (In-class; Short Answer, Problem)

20%
TOTAL





        100%

FINGAME ONLINE 5.0:

Assignment for Week 1
Read Chapters 1 and 2 in Participant’s Manual
Register and create a FinGame company account at www.mhhe.com/fingame5
(See second page for registration codes and page 11 for general instructions).

You must use the “Click Here to Activate a New Account” button the first time you login.  After you successfully register, you will login using the “existing account” window. Your group code is ____.
You are welcome (and encouraged) to begin playing practice rounds before we meet in the 19th.  Steps 1 – 15 (pages 11-12) are fairly straightforward, but feel free to email me if you are having technical problems entering decisions and viewing the results of your decisions.

Quarter 1 decisions are made by FinGame, so all you need to do to begin playing is click on the “Run Actual Decisions” button.   

The primary purposes of “practice rounds” are to give you a feel for the game and to allow you to see the results of poor decisions in a no-penalty environment.  “No-penalty” means I can reset you to some previous quarter with no reduction in your accumulated wealth.  When we switch from practice quarters to real quarters (probably mid-September), resets will reduce your stock price by $2.00 for each quarter you are reset.

The specific relationship between your market capitalization (stock price times number of common shares outstanding) at quarter 24 and your grade on this part of the course will be negotiated in class immediately after the game “becomes real,” but a general guideline is your numerical grade is 1.5 times your stock price.  For example, if you finish the game with a stock price of $66.66 or above, your grade for the FinGame part of the course is 100.
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ATTENDANCE POLICY:

You are expected to attend all class sessions.  Your participation is important!  If you are absent for assigned work, I will use my discretion as to the nature (if any) of the make-up work.  There are two types of absences:  excused and unexcused. An excused absence is when you notify me prior to class, and I give you permission to be absent.  All other absences are considered unexcused.  You are allowed one unexcused absence; additional unexcused absences are reported to the Dean.  In addition, each reported unexcused absence will result in the lowering of your course grade by a half a letter grade.  

Class participation is important in a number of respects.  First, it prepares you for the personal interaction that takes place in business and in life on a daily basis.  Second, it forces you to prepare better (and regularly) because you know you will have to discuss the subject in class.  You must prepare for class discussion by spending time on the problem assignments.   
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